Ordinary Council Meeting

15t October 2019

Papers Relating



Item Number

CONTENTS

Report

10.1.1

10.4.4

10.4.6

10.4.7

Development Application-75 Roberts Street
Officers Reports
Change in Accounting Policy — Trust Funds

Acceptance of Audit Report and Annual Financial Report 2018/19



TR

SHIRE OF || .9

10.1.1

Development Application-75 Roberts Street



APPENDIX Il - FORM OF APPLICATION FOR PLANNING
CONSENT

TOWN PLANNING AND DEVELOPMENT ACT 1928 (AS AMENDED)
SHIRE OF DUNDAS
FORM OF APPLICATION FOR PLANNING CONSENT

1 Surname of Appllcant....g@/ﬂﬂ..\.f .........................................................................................
Given names ..,...‘.J..@..l'f.lf\ ............ Doq ........ 1’93 ................................................................... .
Address...... 75 ......... R 06'4\4) .................. ST'ﬂ\ .........................................................
2. Surname of Landowner (if different from @bove)........ccoiciiiiii
GIVOI TVAITIES s sosisavss 94 5555050 5597105 540 L S EA S5 A S S NS 8 0 (RS e
BAAOIBES, o con s i samsomrmsrnsns smnssmonsrsmsssssmsmmmamsmasne ensios ihins Thihin AT TRTHE A14 Hh e SUEIR ST O SRR TR Ho3 R TSRS
Submitted by ... TOFN LGROD T o eeeeeeeseee
4 Address for correspondence..... 7§ .......... 0 5""%"5 ........... Srﬂ\ ...................................
......... NOLS/’””}’L*/Hé(fQZ
5 Locality of Development...... l) L//UUF’}S .......... S H’/*}"C .....................................................
6 Tifle Details OF LA, rsnmine s i ochasiinsssss e sy ssmmssss s @emes smi e s s s Hs e i s s e s s o
7 Name of road serving Property ..... ROBEATS. .. ==y A
8 State Type of Development. &M E T ;,%.‘;..}.(%{.‘y...h’/n ‘[Z)’i‘:)l”, )5”//‘:”{7( A 7 S 5 4%
Nature and size of all BUildiNgs PropOSeU . mssssssssrsssssersuserssssssnssssmesssgsssosmsesss s susssssmsssis sovsis
Materials to be used on external surfaces of Buﬂdmgs..?.’.\.’...& /'f’(/‘,'/u”y&/”/IN%L”’/&H w
[LARTLE MO SEADECLoTy || COLTULKOM oy <1 0L fome s Tl
7T L’{/j o1l T7” KPETO ¢ ,q,\/‘//
General treatment of open portions of the 5|te.............Q ..............................................................

/Stgnature of Applicant or Agent

(Both signatures are required if applicant is not the owner).

!
’7/ / / 7N
...... (0. 2009....
Date Date
Shire of Dundas TPS 2 Page No. 46




NOTE:

This form should be completed and forwarded to the Dundas Shire Council together with two copies of
detailed plans showing complete details of the development including a site plan showing the relationship
of the land to the area generally. In areas where close development exists, or is in the course of
construction, plans shall show the siting of buildings and uses on lots immediately adjoining the subject

land.

All applications shall be accompanied by:

(a) a location plan showing the land the subject of the application and its relationship to
surrounding lots and streets; and in the case of an application for the erection of new
buildings:

(b) a site plan or plans showing:

(vi)
(vii)
(viii)

the position, type and use of all existing buildings and improvements on the land
indicating those to be removed as part of the proposal;

the position, type and use of any new buildings and improvements proposed on
the land;

the position of any trees on the site showing those to be removed and those to
be retained;

areas to be landscaped, surfaced for parking or developed for any other purpose
within the site;

contours and any earthworksdo be undertaken as a part of the development;
kY EM_%;WU/'-,.'&SI ﬁ\f Qu //j/j//bo P

the location and description of any existing buildings;

location of water tanks and their capacity;

location of effluent disposal system;

or in the case of an application for a change in the use of land and/or buildings;

(c) a site plan and, where applicable, floor plan(s) of the existing building(s) indicating the
uses to be made of the land and the respective building(s) or portions of the building(s).

Shire of Dundas TPS 2

Page No. 47
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Officers Reports



SHIRE OF

REPORT TO COUNCIL
Ordinary Council Meeting 15 October 2019

AREA: Works and Services OFFICER: Joe Hodges

PERIOD OF REPORTING: September — October 2019

Hyden Norseman Rd

Works continue the Hyden-Norseman Road just off the bitumen section. Cartage of gravel from pit 7
is now complete.

Material that is contaminated with rock and vegetation is being screened this week to allow material
to be placed on the road. Works have progressed approximately 9.0 km west of the end of the
bitumen. :

Commenced the purchase of Electronic road information signs for road closures.

Damage to the intersection of the Hyden-Norseman Road and the intersection of the
Coolgardie/Esperance Hwy. Repairs being arranged once approval to work at the location from Main
Roads WA is granted.

Letter of approval from NNTC for access to land along the Hyden-Norseman road has been received,
application can now be submitted to DLPH for approval to access and then to submit clearing
application to DWER for the 9 new gravel pits to commence.

Town & Gardening Crews

Town crew has been restricted to one employee as the other is operating the grader as a relief
operator. However, as this report is discussed the staff member on leave will have returned.

Town crew staff will then be 2 employees.

Town Gardeners are slowly progressing with their works, currently weed spraying and extensive
weed removal.

Items of small plant require repair, (Blower & hedge Trimmer) advised almost beyond use by date.
Progressing with the implementation of Battery-operated small equipment. Eliminated all fuel
requirements and contamination plus reliability.

Occuptional Safety And Health

Safety meeting 24/09/2019 was held and staff were instructed to start completing daily vehicle
prestarts as plant defects are not being reported and staff are just putting up with issues.

All staff were instructed that any defect is to be reported immediately or taken out of service if not
safe.

Issues all small trailers had damaged jockey wheels that require replacement, new jockey wheel
purchased and replaced.



Ranger Services

RV Parking for the month of September:

362 Vehicles counted in the evenings
366 Vehicles counted in the mornings
7 Vehicles asked to move with no notices having to be issued.

These RV numbers are up to over double for the previous month of August

Plant Maintenance

Damaged Nissan Navara driven by MWS repairs completed and collected, vehicle like new, very high
quality of work by Sheldon Panel & Paint. Progression towards the replacement of all light vehicles
and the loader will now be progresses.

Both Fuso tipping truck have had their services completed, one 250,000 km the other 260,000 km.

P300 small mower was damaged mowing verges again, an audit of all town verges will be conducted
to ascertain the cause of damage.

Tyre for loader punctured at landfill, however had to be disposed of and another tyre utilised.

Cat 910 k loader has had its rear diff removed by Westrac and repaired in Kalgoorlie, Issue had been
ongoing for approximately 10 months but not officially reported. Warranty ran out Feb 20159.
Machine now repaired and operating as normal.

General
Investigating future use of various locations around Norseman Townsite.

Tennis courts condition and viability of repairs or modify sections to a fit for purpose activity.

RV park investigate possibilities for upgrade of services.

Welcome Parks the facilities remaining once the Visitors Centre moves to the Woodlands Centre.
BBQ being repaired with new timber base that will display the craftsmanship of the men from the
Norseman’s Men’s shed so to be a focal/discussion point at public functions.



REPORT TO COUNCIL
Ordinary Council Meeting 15 October 2019

AREA: Community Development

PERIOD OF REPORTING: September-October 2019

OFFICER: Pania Turner

Community Event Reminder

Council Meetings Reminder

Light the Night Walk

Where: Marks Park

When: Saturday 12 October

Time: 5pm-7pm

Event Host: Norseman CRC

Who: Local Community and Visitors to Area

Meet the Candidates Morning Tea

Where: Norseman Historical Society

When: Tuesday 15" October

Time: 12:30-1:30pm

Event Host: Shire of Dundas

Who: Nominees, Council & Community Members
Refreshments: Light Luncheon

Local Government Elections

Where: Shire of Dundas Administration Office & Eucla
Community Hall

When: Saturday 19*" October

Time: 8am-6pm

Event Host: Shire of Dundas

Who: Residents and Ratepayers on the Electoral for the
Shire of Dundas.

Remembrance Day Service

Where: Shire of Dundas Office

When: Monday 11" November

Time: 10:35-11:35

Event Host: Shire of Dundas

Who: Local Community, Visitors, Norseman DHS and
Council

Refreshments: Morning Tea Served after the service

Norseman Town Christmas Fayre & Carols in the Park
Where: Marks Park

When: Saturday 14 December

Time: 3:00- 7pm

Event Host: Shire of Dundas

Who: All Community

Refreshments: Free Community BBQ

Shire of Dundas Ordinary Meeting of Council
Where: Council Chambers

When: Tuesday 15% October

Time: 6pm

Event Host: Shire of Dundas

Who: Council & Community Members

Shire of Dundas LEMC

Where: Emergency Services Co-Location Building,
Norseman

When: Wednesday 23" October

Time: 6pm

Event Host: Shire of Dundas

Who: LEMC

Shire of Dundas Roadwise Committee Meeting
Where: Council Chambers

When: Wednesday 23 October

Time: 12:15

Event Host: Shire of Dundas

Who: Roadwise Committee Members

Councillors Workshop
Where: Community Room
When: Tuesday, 5" November
Time: 4:30pm

Who: Councillors, Senior Staff
Light Refreshments

Shire of Dundas Ordinary Meeting of Council
Where: Council Chambers

When: Tuesday 19" November

Time: 6pm

Event Host: Shire of Dundas

Who: Council & Community Members




Woodlands Centre Update

Construction Report
Interior Works:

All internal walls have gone up, which really helps define the areas and gives pay to the ample
amount or space the building provides. | conducted a suite walk through with the CRC Manager who
was very pleased with the amount of space and the functionality of the layout.

Cabinetry and shelving has been measured up and starting to be installed.

Painters are due in mid to late October.

Council will recall that storage solutions were being addressed and | am pleased to say that there will
be adequate storage for all the services and operational requirements.

The telecommunications application is still with Telstra processing, however comms layout has be
fitted out to accommodate both copper and fibre requirements. We have also gone for quite a high
level of comms to ensure the Centre has the capacity to meet future requirements.

External Works

The framing for the entry has been completed as well as the universal access ramp to the
neighbouring building to ensure that universal access requirements are met.

Screening options for the utility areas are still under review to ensure a visually pleasing aspect whilst
meeting budget requirements.

Upgrade of Dodd House electricals has occurred. The lighting points that will support the up lights
for the Norfolk Pine are in place. With the upgraded electricals Officers will investigate the
installation of event lighting options such as laser lights for Christmas.

Meeting with Water Corporation

| met with Water Corp’s Goldfields and Agrlcultural Region Customer & Stakeholder Manager, Tony Snelling
regarding Water Corporation’s interest in supporting display/s for the story of water in the Woodlands at the
new Centre. This is an exciting opportunity for the Shire and officers will be working with Water Corp’s
marketing team to develop a brief and storyline.

Norseman Arts People’s Choice Award
Congratulations to Tinye’ Petersen who has one the People’s Choice
Award, with two of her entries coming a tie for the popular vote.

Norseman Interagency Meetings

Centrecare recently held a Norseman Interagency meeting, in
Norseman. Held in Past years the meeting was an opportunity for the
different community services to come together to discuss common
community needs developing. A variety of stakeholders from Shire
youth and community services, Ngadju, health, education, justice and
department of communities previously attended the meetings
unfortunately the attendance for the recent attempt to restart the
quarterly meetings was low.

With a good communication strategy in places, key objectives and

evidences action | believe the meetings can once again become an important resource for resident living in
the Shire of Dundas. Officers will be working with the Centre team investigate the appetite for the meetings
to restart.

Once elections are completed, and the meetings re-established it may be a meeting a Councillor
representative may wish to attend.



Community Swimming Grants Program

Swimming Australia (SA) has received funding under the Move It AUS - Participation Grants Program an
Australian Government initiative to assist communities to become more active, specifically targeting people
living with disability and people from culturally diverse backgrounds.

The Community Swimming Grants Program provides support to help providers of swimming and aquatics
activities get Australians moving and to support the aspiration to make Australia the world’s most active and
healthy nation. The objectives of the Program are:

e getting inactive people swimming in their local community;

* building awareness and understanding of the importance of physical activity across all stages of life;

* improving the system of sport and physical activity by targeting populations at risk of inactivity, across all
life stages, specifically people with disability and people from culturally and linguistically diverse
communities; and
e delivering ongoing impact through the development of sector capability

Funding that can be applied for is between $5000-$10,000. Shire officers are investigating suitable projects
that will meet the funding criteria.

Shire of Dundas LEMC

The upcoming Local Emergency Management Committee meeting will have on it’s agenda the
e Letters Calling for Support for Emergency response along the Eyre Highway
e Planning for a Norseman Airstrip Emergency Scenario

Once the Draft Minutes from the Eucla Meeting have been approved adopted they will be circulated to
Council and placed on the website.

Market Creations

I am hoping to have for Council by the time of the meeting a preview of the new design website. A link wink
will be emailed to Councillors for your review and comment. Thank you to the Manager of Finance &
Administration who has assisted with the different information required for the payment gateways.

Council Elections
With Local Government Elections looming, | would like to say thank you to all out going Councillors for the
time and dedication you have put into your role as an elected member of the Shire Dundas.

Recognising that a Councillor is a volunteer who willingly takes on a great responsibility to represent the
community and to set an example of good governance | have appreciated the opportunity to work with each
one of you as a collective and individually.

For those who do not return to the role | wish you all the best in your future endeavours and say thankyou
for your services, and for those who do return | look forward to working with you again.
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Change in Accounting Policy — Trust Funds



Accounting for work bonds, O \G

building bonds and hire bonds
Office of the Auditor General

Western Australia local government position paper 1 Serving the Public Interest
1 July 2019

The purpose of this OAG position paper is to inform local government entities that moneys held
as bonds, such as work bonds, building bonds and hire bonds should not, for accounting
purposes, be regarded as Trust Fund moneys in terms of the Local Government Act 1995 (Act).
Consequently, these moneys should be held in the Municipal Fund, recognised on the statement
of financial position in the annual financial report and interest, if any, earned on those moneys
would therefore not need to be paid to the person entitled to the moneys in accordance with
section 6.9(3)(a) of the Act.

Summary of the issue

Since assuming responsibility for the annual financial audits of local government entities in
accordance with the Local Government Amendment (Auditing) Act 2017, we have noted
significant variation in the accounting treatment for bond moneys. These include:

o Some entities hold bond moneys in the Municipal Fund and therefore retain any interest
income on those moneys.

. A small number of entities hold bond moneys in the Trust Fund and, in accordance with
- section 6.9(3)(a) of the Act, repay interest together with the principal amount to the
developer/hirer.

o Some entities hold bond moneys in the Trust Fund but retain any interest earnings as
revenue of the entity.

. Some entities hold bond moneys in the Trust Fund, and in a non-interest bearing
account.

Section 6.9(1) of the Act states:

A local government is to hold in the trust fund all money or the value of assets —

(a) that are required by this Act or any other written law to be credited to that fund; and
(b) held by the local government in trust.

Section 6.9(3)(a) states:

Where money or other property is held in the trust fund, the local government is to —

(a) inthe case of money, pay it to the person entitled to it together with, if the money has
been invested, any interest earned from that investment.

OAG position

We have obtained independent legal advice that, unless agreements between developers/hirers
and the entity require bond moneys to be held in the Trust Fund, they should not be held in the
Trust Fund.

There are no provisions in the Act or any other written law that specify that work bonds, building
bonds and hire bonds are to be credited to, or held in, the Trust Fund, and these moneys are not
held in trust. Consequently, section 6.9 of the Act is not applicable to these funds, and they
should be held in the Municipal Fund.

We recommend however that separate accounting records should be maintained for these
moneys, as one of the control measures to ensure they are used for the correct purpose.

As section 6.9(3)(a) of the Act is only applicable to moneys held in the Trust Fund, any interest
earned while the moneys are in the Municipal Fund, can be retained by the entity.

Office of the Auditor General Western Australia




However, if entities have in the past held bond moneys (or any other moneys) in the Trust Fund,
section 6.9(3)(a) of the Act applies. Therefore, if an entity has held moneys in the Trust Fund,
invested it and not paid interest to the person entitled to it, the entity should assess:

1. whether it can practically identify past interest earned on the moneys, and who is owed
that interest

2.  whether it can practically pay those persons entitled to the interest, as required by
section 6.9(3)(a) of the Act.

Cash in Lieu of Public Open Space

By contrast to bonds, we have noted for example that section 154 of the Planning and
Development Act 2005 requires Cash in Lieu of Public Open Space to be held in the Trust Fund.
Consequently, section 6.9 of the Act is applicable to any such moneys held by a local
government. As a result, any interest earned on those moneys should be paid to the person
entitled to it, in accordance with section 6.9(3)(a) of the Act.

Recognition in the annual financial report

Because moneys held as bonds, such as work bonds, building bonds and hire bonds should be
held in the Municipal Fund, they should be recognised as an asset (Cash and Cash Equivalents)
in the Statement of Financial Position, with a corresponding liability to recognise that the moneys
are owed to developers/hirers.

Interest earned on the work bonds, building bonds and hire bonds while the moneys are in the
Municipal Fund, should be recognised as revenue in the Statement of Comprehensive Income.

Office of the Auditor General Western Australia
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Acceptance of Audit Report and Annual Financial
Report 2018/19



INDEPENDENT AUDITOR’S REPORT
To the Councillors of the Shire of Dundas
Report on the Audit of the Financial Report

Opinion

| have audited the annual financial report of the Shire of Dundas which comprises the
Statement of Financial Position as at 30 June 2019, the Statement of Comprehensive Income
by Nature or Type, Statement of Comprehensive Income by Program, Statement of Changes in
Equity, Statement of Cash Flows and Rate Setting Statement for the year then ended, and
notes comprising a summary of significant accounting policies and other explanatory
information, and the Statement by the Chief Executive Officer.

In my opinion the annual financial report of the Shire of Dundas:
(i) is based on proper accounts and records; and
(i) fairly represents, in all material respects, the results of the operations of the Shire for
the year ended 30 June 2019 and its financial position at the end of that period in
accordance with the Local Government Act 1995 (the Act) and, to the extent that they
are not inconsistent with the Act, Australian Accounting Standards.

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Report section of my report. | am independent of the Shire in accordance with the
Auditor General Act 2006 and the relevant ethical requirements of the Accounting Professional
and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (the
Code) that are relevant to my audit of the financial report. | have also fulfilled my other ethical
responsibilities in accordance with the Code. | believe that the audit evidence | have obtained
is sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter — Basis of Accounting

| draw attention to Note 1 to the financial report, which describes the basis of accounting. The
financial report has been prepared for the purpose of fulfilling the Shire’s financial reporting
responsibilities under the Act. Regulation 16 of the Local Government (Financial Management)
Regulations 1996 (Regulations), does not allow a local government to recognise some
categories of land, including land under roads, as assets in the annual financial report. My
opinion is not modified in respect of this matter.

Responsibilities of the Chief Executive Officer and Council for the Financial Report

The Chief Executive Officer (CEO) of the Shire is responsible for the preparation and fair
presentation of the annual financial report in accordance with the requirements of the Act, the
Regulations and, to the extent that they are not inconsistent with the Act, Australian Accounting
Standards. The CEOQ is also responsible for such internal control as the CEO determines is
necessary to enable the preparation of a financial report that is free from material
misstatement, whether due to fraud or error.

In preparing the financial report, the CEO is responsible for assessing the Shire’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the State government has made decisions
affecting the continued existence of the Shire.

The Council is responsible for overseeing the Shire’s financial reporting process.

Page 1 of 3



Auditor’s Responsibility for the Audit of the Financial Report

The objectives of my audit are to obtain reasonable assurance about whether the financial
report as a whole is free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes my opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Australian
Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of the financial report.

As part of an audit in accordance with Australian Auditing Standards, | exercise professional
judgment and maintain professional scepticism throughout the audit. | also:

- ldentify and assess the risks of material misstatement of the financial report, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for my
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Shire’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the CEO.

- Conclude on the appropriateness of the CEO'’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Shire’s
ability to continue as a going concern. If | conclude that a material uncertainty exists, |
am required to draw attention in my auditor’s report to the related disclosures in the
financial report or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my auditor’s
report, as we cannot predict future events or conditions that may have an impact.

- Evaluate the overall presentation, structure and content of the financial report, including
the disclosures, and whether the financial report represents the underlying transactions
and events in a manner that achieves fair presentation.

| communicate with the Council and the CEO regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.

Report on Other Legal and Regulatory Requirements
In accordance with the Local Government (Audit) Regulations 1996 | report that:
(i) In my opinion, the following material matter indicates significant adverse trend in the
financial position of the Shire:
a. The Shire’s Operating Surplus Ratio has been below the Department of Local
Government, Sport and Cultural Industries standard for the past two years.
The financial ratios are reported in Note 32 of the financial report.
(i) All required information and explanations were obtained by me.
(iii) All audit procedures were satisfactorily completed.
(iv) In my opinion, the asset consumption ratio and the asset renewal funding ratio included
in the annual financial report were supported by verifiable information and reasonable
assumptions.

Page 2 of 3



Other Matter

The financial report of the Shire for the year ended 30 June 2018 was audited by another
auditor who expressed an unmodified opinion on that financial report. The financial ratios for
2017 and 2018 in Note 32 of the audited financial report were included in the supplementary
information and/or audited financial report for those years.

Matters Relating to the Electronic Publication of the Audited Financial Report

This auditor’s report relates to the annual financial report of the Shire of Dundas for the year
ended 30 June 2019 included on the Shire’s website. The Shire’s management is responsible
for the integrity of the Shire’s website. This audit does not provide assurance on the integrity of
the Shire’s website. The auditor’s report refers only to the financial report described above. It
does not provide an opinion on any other information which may have been hyperlinked to/from
this financial report. If users of the financial report are concerned with the inherent risks arising
from publication on a website, they are advised to refer to the hard copy of the audited financial
report to confirm the information contained in this website version of the financial report.

PATRICK ARULSINGHAM
ACTING ASSISTANT AUDITOR GENERAL FINANCIAL AUDIT
FOR WESTERN AUSTRALIA
Delegate of the Auditor General for Western Australia
Perth, Western Australia
October 2019
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"We envision sustainability. We strive to be financially, socially and environmentally sustainable".

Principal place of business:
Shire of Dundas
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SHIRE OF DUNDAS
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

Local Government Act 1995
Local Government (Financial Management) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Dundas for the financial year ended

30 June 2019 is based on proper accounts and records to present fairly the financial position
of the Shire of Dundas at 30 June 2019 and the results of the operations for the

financial year then ended in accordance with the Local Government Act 1995 and, to the extent
that they are not inconsistent with the Act, the Australian Accounting Standards.

Signed on the day of 2019

Chief Executive Officer

Name of Chief Executive Officer



revenue

Rates

Operating grants, subsidies and contributions
Fees and charges

Interest earnings

Other revenue

Expenses

Employee costs

Materials and contracts

Utility charges

Depreciation on non-current assets
Interest expenses

Insurance expenses

Other expenditure

Non-operating grants, subsidies and contributions

Profit on asset disposals
(Loss) on asset disposals

Net result for the period

Other comprehensive income

Items that will not be reclassified subsequently to profit or loss

Changes in asset revaluation surplus

Total other comprehensive income for the period

a5l remmBrahiane : . far the ariad
total comprenensive income 1or the period

This statement is to be read in conjunction with the accompanying notes.

2019 2019 2018
___NOTE Actual Budget Actual
$ $ $

22(a) 2,322,838 2,293,326 2,071,460
2(a) 1,933,795 908,331 1,812,545
2(a) 293,938 257,635 279,641
2(a) 282,893 158,000 228,476
2(a) 164,249 152,000 161,366
4,997,713 3,769,292 4,553,488

(2,019,345) (1,939,342) (1,878,026)

(939,283) (1,269,432) (908,143)

(210,860) (223,284) (217,855)

8(b) (2,818,144) (2,384,778) (2,338,578)
2(b) (11,433) (11,433) (12,654)
(146,582) (161,839) (148,505)

(150,031) (276,610) (180,167)

(6,295,678) (6,266,718) (5,683,928)

(1,297,965) (2,497,426) (1,130,440)

2(a) 775,162 4,943,776 2,947,419
8(a) 6,882 0 25,762
8(a) (28,824) 0 (347)
753,220 4,943,776 2,972,834

(544,745) 2,446,350 1,842,394

9 348,601 0 (13,988,910)
348,601 0 (13,988,910)

(196,144) 2,446,350 (12,146,516)




20198 2019 2018

NOTE Actual Budget Actual
$ $ $

Revenue 2(a)

Governance 60,492 21,000 64,088
General purpose funding 3,714,549 3,000,738 3,390,814
Law, order, public safety 181,138 15,800 109,044
Health 4,128 4,000 3,765
Education and welfare 83,480 90,000 82,160
Housing 21,390 26,600 18,603
Community amenities 205,501 171,935 173,890
Recreation and culture 16,041 9,500 42,409
Transport 523,145 221,219 428,576
Economic services 143,268 178,500 178,259
Other property and services 44,581 30,000 61,880

4,997,713 3,769,292 4,553,488

Expenses 2(b)
Governance (594,154) (655,115) (624,078)
General purpose funding (315,870) (419,861) (315,506)
Law, order, public safety (265,295) (128,141) (234,351)
Health (150,233) (175,815) (164,693)
Education and welfare (167,232) (260,297) (218,659)
Housing (84,300) (110,664) (86,296)
Community amenities (543,361) (567,113) (486,005)
Recreation and culture (1,237,949) (1,279,144) (1,178,447)
Transport (2,269,742) (2,045,293) (1,822,656)
Economic services (341,070) (417,491) (374,052)
Other property and services (315,039) (196,351) (166,531)
(6,284,245)  (6,255,285) (5,671,274)
Finance Costs 2(b) ' ‘
Health (11,433) (11,433) (12,654)
(11,433) (11,433) (12,654)
(1,297,965)  (2,497,426)  (1,130,440)
Non-operating grants, subsidies and contributions 2(a) 775,162 4,943,776 2,947,419
Profit on disposal of assets 8(a) 6,882 0 25,762
(Loss) on disposal of assets 8(a) (28,824) 0 (347)
753,220 4,943,776 2,972,834
Net result for the period (544,745) 2,446,350 1,842,394

Other comprehensive income

Items that will not be reclassified subsequently to profit or loss

Changes in asset revaluation surplus 9 348,601 0 (13,988,910)
Total other comprehensive income for the period 348,601 0 (13,988,910)
Total comprehensive income for the period (196,144) 2,446,350 (12,146,516)

This statement is to be read in conjunction with the accompanying notes.



CURRENT ASSETS

Cash and cash equivalents
Trade receivables

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Trade receivables

Property, plant and equipment
Infrastructure

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables
Borrowings

Employee related provisions
TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Borrowings

Employee related provisions
TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY

Retained surplus
Reserves - cash backed
Revaluation surplus
TOTAL EQUITY

T 2019 ctual
K 3 3 o
3 7,011,812 7,659,412
5 567,262 617,812
7,579,074 8,277,224
5 47,861 47,861
6 13,426,888 12,641,445
7 52,741,493 53,258,963
66,216,242 65,948,269
73,795,316 74,225,493
10 515,370 653,855
11 47,238 45,983
12 298,865 365,782
861,473 1,065,620
1M 340,083 387,321
12 36,201 18,849
376,284 406,170
1,237,757 1,471,790
72,557,559 72,753,703
31,262,392 31,068,376
4 5,289,718 6,028,479
9 36,005,449 35,656,848
72,557,559 72,753,703

This statement is to be read in conjunction with the accompanying notes.



RESERVES

RETAINED CASH REVALUATION TOTAL
NOTE SURPLUS BACKED SURPLUS EQUITY
$ $ $ $
Balance as at 1 July 2017 28,970,866 6,283,595 49,645,758 84,900,219
Comprehensive income
Net result for the period 1,842,394 0 0 1,842,394
Other comprehensive income 9 0 0 (13,988,910) (13,988,910)
Total comprehensive income 1,842,394 0 (13,988,910) (12,146,516)
Transfers from/(to) reserves 255,116 (255,116) 0 0
Balance as at 30 June 2018 31,068,376 6,028,479 35,656,848 72,753,703
Comprehensive income
Net result for the period (544,745) 0 0 (544,745)
Other comprehensive income 9 0 0 348,601 348,601
Total comprehensive income (544,745) 0 348,601 (196,144)
Transfers from/(to) reserves 738,761 (738,761) 0 0
Balance as at 30 June 2019 31,262,392 5,289,718 36,005,449 72,557,559

This statement is to be read in conjunction with the accompanying notes.




N

019 2019 2018

) NOTE Actual Budget Actual
_ S ..l NN 3 - o ,w_ﬁs__,.,_‘__
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts
Rates 2,217,167 2,393,326 2,054,218
Operating grants, subsidies and contributions 2,095,562 1,007,997 1,761,612
Fees and charges 313,151 257,635 293,203
Interest received 282,893 158,000 228,477
Goods and services tax received 359,938 1,613 475,754
Other revenue 180,674 152,000 177,500
5,449,385 3,970,571 4,990,764

Payments
Employee costs (2,046,520) (1,939,342) (1,896,854)
Materials and contracts (1,211,928) (1,646,508) (734,053)
Utility charges (226,576) (223,284) (239,642)
Interest expenses (11,433) (11,433) (12,654)
Insurance paid (161,240) (161,839) (163,356)
Goods and services tax paid (90,059) 0 (254,337)
Other expenditure (165,034) (276,610) (198,180)

(3,912,790) (4,259,016) (3,499,076)

Net cash provided by (used in)
operating activities 13 1,536,595 (288,445) 1,491,688

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of

property, plant & equipment (1,410,101) (3,398,860) (464,170)
Payments for construction of infrastructure (1,570,769) (4,280,071) (4,097,582)
Non-operating grants,
subsidies and contributions 822,175 4,943,776 3,156,281
Proceeds from sale of property, plant & equipment 20,483 0 42,995
Net cash provided by (used in)

investment activities (2,138,213) (2,735,155) (1,362,477)
CASH FLOWS FROWM FINANCING ACTIVITIES
Repayment of borrowings (45,982) (45,983) (44,763)
Net cash provided by (used In)

financing activities (45,982) (45,983) (44,763)
Net increase (decrease) in cash held (647,600) (3,069,583) 84,449
Cash at beginning of year 7,659,412 7,659,413 7,574,963

Cach
C

nd cash equivalents

nd of the year 13 7,011,812 4,589,830 7,659,412

This statement is to be read in conjunction with the accompanying notes.



2018 201¢ 2018
o S NOTE Actual Budget ~ Actual
$ $ $
OPERATING ACTIVITIES
Net current assets at start of financial year - surplus/(deficit) 23 (b) 1,229,108 1,241,788 1,094,665
1,229,108 1,241,788 1,094,665
Revenue from operating activities (excluding rates)
Governance ‘ 60,492 21,000 64,088
General purpose funding 1,409,961 707,412 1,320,273
Law, order, public safety 181,138 15,800 109,044
Health 4,128 4,000 3,765
Education and welfare 83,480 90,000 82,160
Housing 21,390 26,600 18,603
Community amenities 205,501 171,935 173,890
Recreation and culture 16,041 9,500 42,409
Transport 530,027 221,219 454,338
Economic services 143,268 178,500 178,259
Other property and services 44 581 30,000 61,880
2,700,007 1,475,966 2,508,709
Expenditure from operating activities
Governance (622,980) (655,115)  (624,078)
General purpose funding (315,870) (419,861) (315,506)
Law, order, public safety (265,295) (128,141)  (234,351)
Health (161,666) (187,248)  (177,347)
Education and welfare (167,232) (260,297) (218,659)
Housing (84,300) (110,664) (86,296)
Community amenities (543,361) (567,113)  (486,005)
Recreation and culture (1,237,949) (1,279,144) (1,178,447)
Transport (2,269,742) (2,045,293) (1,823,003)
Economic services (341,070) (417,491) (374,052)
Other property and services (315,037) (196,351)  (166,531)
(6,324,502) (6,266,718) (5,684,275)
Non-cash amounts excluded from operating activities 23(a) 2,857,438 2,384,778 2,272,682
Amount attributable to operating activities 462,051 (1,164,186) 191,781
INVESTING ACTIVITIES
Non-operating grants, subsidies and contributions 775,162 4,943,776 2,947,419
Proceeds from disposal of assets 8(a) 18,621 0 39,086
Purchase of property, plant and equipment 6(a (1,340,230) (3,398,860) (421,973)
Purchase and construction of infrastructure 7(a) (1,437,849) (4,280,071) (3,808,099)
Amount attributable to investing activities (1,984,296) (2,735,155) (1,243,568)
FINANCING ACTIVITIES
Repayment of borrowings 11(b) (45,982) (45,983) (44,763)
Transfers to reserves (restricted assets) 4 (207,892) (90,000) (1,345,937)
Transfers from reserves (restricted assets) 4 946,653 1,742,000 1,601,053
Amount attributable to financing activities 692,779 1,606,017 210,353
Surplus/(deficit) before impositiori of general rates (829,466) (2,293,324) (841,433)
Total amount raised from general rates 22 2,304,588 2,293,326 2,070,541
Surplus/(deficit) after imposition of general rates 23(b) 1,475,121 2 1,229,108

This statement is to be read in conjunction with the accompanying notes.




BASIS OF PREPARATION

Tha financial report comprises general purpose financial
statements which have been prepared in accordance with
Australian Accounting Standards {as they apply to local
governments and not-for-profit entities) and Interpretations
of the Australian Accounting Standards Board, and the Locaf
Government Act 1995 and accompanying regulations.

The Lecal Government (Financial Management) Regulations

1996 take precedence over Australian Accounting Standards.

Reguiation 16 prohibits a local government from recognising
as assets Crown land that is a public thoroughfare, such as
land under roads, and fand not ownsd by but under the
controil or management of the local government, unless itis a
golf ceurse, showground, racecourse or recreational facility

of State or regional significance. Consequently, some assets,

including land under roads acquired on or after 1 July 2008,
have not been recognised in this financial report. This is not
in accordance with the requirements of AASB 1057 Land
Under Roads paragraph 15 and AASB 116 Property, FPlant
and Equipment paragraph 7.

Accouniing policies which have been adopted in the
preparation of this financial report have been consistently
applied unless stated otherwise. Except for cash fiow and
rate setting informaticn, the report has been prepared on
the accrual basis and is based on historical costs, modified,
where applicable, by the measurement at fair value of
selected non-current assets, financial assets and liabilities.

CRITICAL ACCOUNTING ESTIMATES

The preparation of a financiai report in conformity with
Australian Accounting Standards requires management to
make judgements, estimates and assumptions that affect the
application of pelicies and reported amounts of assets and
liabilities, income and expenses.

The estimates and associated assumptions are based on
historical experience and various other factors that are
beligved to be reasonable under the circumstances: the
resuits of which form the basis of making the judgements
about carrying vaiues of assets and liabilities that are not
readily apparent from other sources. Actual resuits may differ
from these estimates.

THE LOCAL GOVERNMENT REPORTING ENTITY

All funds through which the Shire controls resources to carry
on its functions have been included in the financial statements
forming part of this financial report.

In the process of reporiing on the local government as a single
unit, all transactions and balancas between those funds (for
example, loans and transfers betwaen funds) have besn
eliminated.

All monies held in the Trust Fund are excluded from the
financial statements. A separate statement of those monies
appears at Note 25 to these financial statemsnis.



SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 20189

2. REVENUE AND EXPENSES

(a) Revenue

Grant Revenue

Grants, subsidies and contributions are included as both operating and non-operating revenues in the Statement of

Comprehensive Income:

2019 2019 2018
Actual Budget Actual
$ $ $
Operating grants, subsidies and contributions
Governance 24 0 15,362
General purpose funding 1,099,988 544,412 1,086,553
Law, order, public safety 177,103 13,500 105,715
Education and welfare 83,480 90,000 82,160
Community amenities 4,213 5,200 4,495
Recreation and culture 5,055 2,500 36,088
Transport 519,103 221,219 428,576
Economic services 1,455 1,500 1,455
Other property and services 43,374 30,000 52,140
1,933,795 908,331 1,812,545
Non-operating grants, subsidies and contributions
Recreation and culture 190,000 190,000 98,000
Transport 527,058 3,474,558 1,649,419
Economic services 58,104 1,279,218 1,200,000
775,162 4,943,776 2,947,419
Total grants, subsidies and contributions 2,708,957 5,852,107 4,759,964

SIGNIFICANT ACCOUNTING POLICIES
Grants, donations ar 3

el

tonations and ¢
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REVENUE AND EXPENSES (Continued

Revenue (Continued)

Other revenue
Reimbursements and recoveries

Fees and Charges
Governance

General purpose funding
Law, order, public safety
Health

Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

There were no changes during the year to the amount of the fees or charges detailed in the original budget.

Interest earnings

Reserve accounts interest

Rates instalment and penalty interest (refer Note 22(e))
Other interest earnings

Expenses

Auditors remuneration
- Audit of the Annual Financial Report
- Other services

Interest expenses (finance costs)
Borrowings (refer Note 11(b))

Rental charges
- Operating leases

2019 2019 2018
Actual 3 Budget _Actual
$ $ $
164,249 152,000 161,366
164,249 152,000 161,366
12,933 10,000 13,781
8,830 5,000 4,323
4,034 2,300 3,329
4,128 4,000 3,765
21,391 26,600 18,603
201,288 166,735 169,395
10,986 7,000 6,320
951 0 0
28,189 36,000 50,385
1,207 0 9,739
293,938 257,635 279,641
207,891 90,000 145,937
73,432 64,000 78,574
1,570 4,000 3,965
282,893 158,000 228,476
2019 2019 2018
Actual Budget Actual
$ $ $
21,200 30,000 21,200
7,403 0 0
28,603 30,000 21,200
11,433 11,433 12,654
11,433 11,433 12,654
25,747 30,000 28,238
25,747 30,000 28,238



3. CASH AND CASH EQUIVALENTS NOTE 2019 2018

Cash at bank and on hand 1,722,094 973,054

Term deposits 5,289,718 6,686,358
7,011,812 7,659,412

Comprises:

- Unrestricted cash and cash equivalents 1,704,555 1,630,933

- Restricted cash and cash equivalents 5,307,257 6,028,479
7,011,812 7,659,412

The following restrictions have been imposed by
regulations or other externally imposed requirements:

Reserve accounts

Reserves cash backed - Leave Reserve 4 367,893 354,693
Reserves cash backed - Plant reserve 4 804,577 775,710
Reserves cash backed - Aerodrome reserve 4 147,541 142,247
Reserves cash backed - IT reserve 4 96,825 93,351
Reserves cash backed - Transport reserve 4 1,808,477 1,743,591
Reserves cash backed - Land development reserve 4 1,217,866 1,718,721
4,443,179 4,828,313
Other restricted cash and cash equivalents
Unspent grants/contributions 21 846,539 1,200,166
Builders Registration 25 2,633 0
Demolition Deposits 25 0 0
Excess (Overpaid) Rates 25 1,889 0
Gym Key Deposits 25 3,250 0
Tennis Key Deposit 25 300 0
Building Construction Industry Training Fund (BCITF 25 3,845 0
Library 25 0 0
Community Garden 25 2,539 0
Ngadju Womens Caring Programme 25 957 0
Licensing (Transport) 25 1,817 0
Bank Interest 25 309 0
Total restricted cash and cash equivalents 5,307,257 6,028,479

IGNIFICANT ACCOUNTING POLICIES
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5. TRADE RECEIVABLES

Current

Rates receivable

Sundry receivables

GST receivable

Allowance for impairment of receivables (See below)

Non-current
Pensioner's rates and ESL deferred

Allowance for impairment of receivables - workings
Opening Balance

Additional Provision

Amount used

Closing Balance

SIGNIFICANT ACCOUNTING POLICIES
Trade and other receivables

Trade and other recaivables include amounts due from

raie

ratepayers for unpaid

IS,

sarvices performed in i

ther amounts due from th nf’

Impairment and risk exposure

Information about the impairment of irs

and their

xposure to credit risk a
1 be found in Note 24,

Impairment of trade receivables

<
whether thare was objective

2an incurrad but notya

2019 2018
$ $

943,103 837,432
23,733 174,666
0 3,714
(399,574) (398,000)
567,262 617,812
47,861 47,861
47,861 47,861
(398,000) (372,656)
(1,574) (25,344)
0 0
(399,574) (398,000)

From 2018/19 onwards, expe
expense is racognised as the
allowance for impairment

allowancs for impairme
maas

at sach reporting date.

a

th ha
provision matrix that is oqsed on its historical

movement in the

cradit loss experience adjustad for forward

looki

B

DA

Class

current

cied

credit loss

les expected to he -:oilacted within

.,
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o
S
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ng factors specific to the deblors and the

ification and subsequent measurement
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SIGNIFICANT ACCOUNTING POLICIES

Fixed assets

Each class of fixed assets within either plant and squipmeant or
infrastructure, is carried at cost or fair vaiue as indicated less,
where applicable, any accumuiated depraciation and impairment
josses.

Initial recognition and measurement between

mandatory revaluation dates

Alf assets are initially recognised at cost where the fair value of the
asset at date of acquisition is equal to or above $5.000. All assets
are subsequently revalued in accordance with the mandatory
measurement framework

In relation tothis initial measuremeant, costis determined as the fair
value of the assets given as consideration plus costs incidental to
the acquisition. For assets acquirad at no cost or for nominal
consideration, cost is determined as fair value at the date of
acquisition. The cost of non-current assets constructed by the
Shire includes the cost of all materials used in construction. direct
labour on the project and an appropriate proportion of variabie and
fixed overheads,

individual assets acquired bstwsen initial recognition and the next
revaluation of the asset class in accordance with the mandatory
measurament framework, are recognised at cost and disclosed as
being at fair value as management believes cost approximates
fair value. They are subject to subsequent revaiuation at the

next anniversary date in accordance with the mandatory
measurement framework.

Revaluation

The fair value of fixed assets is determined at least svery thise
vears and no more than five years in accordance with the
reguiatery framework. Af the end of each period the valuation is
reviewed and where appropriate the fair value is updated to reflect
current market conditions. This process is considered to be in
accordance with Local Government (Financial Management)
Regulation 174 (2) which requires property, plant and equipment
to be shown at fair vaiue.

Increases in the carrying amount arising on revaiuation of asseis

are credited to a revaluation surplus in aquity. Decreases that offset

previous incraases of the same class of asset are racognised
against revaluation surplus directly in equity. All other decreases
are recognised in profit or loss.

7. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE)

AUSTRALIAN ACCOUNTING STANDARDS - INCONSISTENCY
Land under control

In accordance with Local Government (Financial Management)
Regulation 16(a){ii), the Shire was required tc include as an assat
{by 30 June 2013), Crown Land operated by the local government
as a goff course, showground, racecourse or ather sporting or
recreational facility of State or Regional significance.

Upon initial recognition. these asssts were recorded at costin
accordance with AASE 116, They were then classified as Land
and revalued along wilh other land in accordance with the othar
pelicies detailed in this Note.

Land under roads
In Western Australia, afl iand under reads is Crown Land, the
responsibility for managing which, is vested in the local government.

Effective as at 1 July 2008, Council elected not to recognise any
value for land under roads acnuired on or before 30 June 2008,
This accords with the treatment available in Australian Accounting
Standard AASB 1051 Land Under Roads and the fact Local
Government (Financial Management) Regulation 16{a) (i) prohibits
local governmenis from recognising such land as an assst,

In respect of land under roads acquired on or after 1 July 2008, as
detailed above, Local Government (Financial Management)
Regulation 16(aj{i) prohibits iocal governments from recognising
stich fand as an asset.

Whilst such treatment is inconsistent with the requirements of
AASB 1051. Local Government {Financial Management)

Regulation 4(2) provides, in the event of such an inconsistency,

the Local Government (Financial Management) Regulations pravail.

Consequently, any land under roads acquired on or afiar 1 July
2008 is not included as an assat of the Shirs.
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8. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE) (Continued)

(b} Depreciation

Buildings - non-specialised
Buildings - specialised
Fumiture and equipment

Plant and equipment

Property, plant and equipment -
GVROC * joint Arrangement
Infrastructure - Roads
Infrastructure - footpaths
Infrastructure - drainage
Infrastructure - parks and ovals
Infrastructure - airport
Infrastructure - other

2019 2019 2018
Actual Budget Actual
$ $ $

59,571 56,500 57,049
374,793 388,390 374,997
44,715 45,599 44,716
379,522 374,717 371,478
4,225 4,100 4,225
1,327,376 982,226 963,197
47,198 89,052 87,328
16,110 241,474 236,796
104,940 79,541 78,000
242,218 59,074 57,930
217,478 64,104 62,862
2,818,145 2,384,778 2,338,578

GVROC = Goldfields Voluntary Regional Organisation of Councils

Note: As at 30th June 2019, there are neither fully depreciated assets in use nor temporarily idle assets held by the Entity.

SIGNIFICANT ACCOUNTING POLICIES
Depreciation

duai values and ussft
ate. at the end of each reporting period

it ives are reviewsd,

1 i sposais a
S with the ca

< losses are inol

Ve ncome in the ¢

i ;‘lﬂf.".' oricr Years are

pavemant

ping and drainage sy

useful lives for the
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1 which they

ys G0 to 80 year
10 10 8C years
10 - 50 years
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Depr?chtion (Continued)

Vien an iten d aquipment is
revaiied, any accumlated depreciation at the date of
3 treated in one of the following ways:
carying amount s 1rl;ust¢d inamanner
ation of the carry,
For axample, the gross camrying

tad by reference to obsarvable
ted proportionately to the

of praperty, plar

ent with the revaly

that is consist
amount of the assel
amount may be resta
market data cr it may be restat
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change in the carrying 2 mc-z;nt. Tha accumulated
dep eclation at the date o revaluation is adjusted

o equal the differance bat e gross carrying
{6 the azsel after
4 impairment losses
o "n’; amount of the

revaiuad
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11. BORROWINGS (Continued)

(c) New Borrowings - 2018/19
The Shire has not obtained new borrowings during 208/18 financial year.

(d)

Unspent Borrowings
The Shire did not have any unspent debentures as at 30 June 2018.

(e) Undrawn Borrowing Facilities / Credit Standby Arrangements
The Shire does not have an overdraft facility in place.

2019 2013
Loan facilities
Loan facilities - current 47,238 45,983
Loan facilities - non-current 340,083 387,321
Total facilities in use at balance date 387,321 433,304

SIGNIFICANT ACCOUNTING POLICIES
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12. EMPLOYEE RELATED PROVISIONS

Employee Related Provisions Provision for  Provision for
Annual l.ong Service
Leave _Leave - Total
$ $ $
Opening balance at 1 July 2018
Current provisions 204,100 161,682 365,782
Non-current provisions : 0 18,849 18,849
204,100 180,531 384,631
Additional provision (13,256) 4,310 (8,946)
Amounts used (9,369) (36,213) (45,582)

Increase in the discounted amount arising

because of time and the effect of any

change in the discounted rate 511 4,453 4,963
Balance at 30 June 2019 181,985 153,081 335,066

Comprises

Current 181,985 116,880 298,865

Non-current 36,201 36,201
181,985 153,081 335,066

2019 2018

Amounts are expected to be settled on the following hasis: $ $

Less than 12 months after the reporting date 296,233 351,975

More than 12 months from reporting date 36,201 18,849

Expected reimbursements to other WA local governments 2,632 13,807
335,066 384,631

Timing of the payment of current leave liabilities is difficult to determine as it is dependent on future decisions of employees.
Expected settliement timings are based on information obtained from employees and historical leave trends and assum:44
events will occur to impact on these historical trends.

SIGNIFICANT ACCOUNTING POLICIES
Employee benefits
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13.

NOTES TO TH

L}

= STATEMENT OF CASH FLOWS

s

Reconciliation of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the

related items in the Statement of Financial Position as follows:

15. CONTINGENT LIABILITIES

The Shire has no contingent liabilities as at 30th June 2019.

2019 2019 2018
Actual Budget Actual
$ $ $

Cash and cash equivalents. 7,011,812 4,589,830 7,659,412
Reconciliation of Net Cash Provided By
Operating Activities to Net Result
Net result (544,745) 2,446,350 1,842,394
Non-cash flows in Net result:

Depreciation 2,818,145 2,384,778 2,338,578

(Profit)/loss on sale of asset 21,942 0 (25,415)
Changes in assets and liabilities:

(Increase)/decrease in receivables 253,341 201,279 (82,718)

Increase/(decrease) in payables (187,360) (377,076) 395,385

Increase/(decrease) in provisions (49,565) (29,117)
Non-operating grants, Subsidies & Contributions
for the development of assets (775,162) (4,943,776) (2,947,419)
Net cash from operating activities 1,536,596 (288,445) 1,491,687

14, TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY
2019 2018
$ $

Transport 53,442,365 54,075,560

Governance 11,267,471 12,734,215

General Purpose Funding 3,661,002 3,549,137

Other Property 2,735,677 2,431,351

Recreation And Culture 2,019,958 1,282,041

Economic Services 492,630 59,103

Community Amenities 73,288 7,326

Law, Order & Public Safety 56,940 41,998

Health 45,983 44,762

73,795,316 74,225,493



16. CAPITAL AND LEASING COMMITMENTS

2019 2018
$ $
(a) Capital Expenditure Commitments
Contracted for:
- capital expenditure projects 1,725,356 0
1,725,356 0
Payable:
- not later than one year 1,725,356 0

Remaining contract value payable to Delyn Australia Pty Ltd as at 30th June 2019
for the construction works of the Woodlands centre.
(b) Operating Lease Commitments

Non-cancellable operating leases contracted for but
not capitalised in the accounts.

2019 2018
Payable: $ $
- not later than one year 32,555 34,200
- later than one year but not later than five years 60,132 31,450

92,687 65,650

SIGNIFICANT ACCOUNTING POLICIES
Leases Leases (Continued)
Leases of fixed assets where substantially all the Leased assets are depreciated on a straight
risks and benefits incidental to the ownership of line basis over the shorter of their astimated
the asset, but not legal ownership, are transferred useful lives or the lease term.

to the Shire, are classified as finance leases.
Lease payments for operating leases, where

Finance leases are capitalised recording an asset substantially all the risks and benefits remain
and a liability at the lower of the fair value of the with the lessor, arg charged as expenses on a
leased property or the present value of the straight line basis over the lease term.
minimum lease payments, including any

guaranteed residual values. Lease payments Lease incentives under operating leases are
are allocated batween the reduction of the lease recognised as a fiability and amortised on a
liability and the lease interest expense for the siraight line basis over the life of the lease term.

period.



RELATED PARTY TRANSACTIONS

Elected Members Remuneration

The following fees, expenses and allowances were

paid to council members and/or the President.

Meeting Fees

Mayor / President's allowance
Deputy Mayor / President’s allowance
Travelling expenses

Key Management Personnel (KMP) Compensation Disclosure

The total of remuneration paid to KMP of the
Shire during the year are as follows:

Short-term employee benefits
Post-employment benefits
Other long-term benefits

2019 2019 2018
Actual Budget Actual
$ $ $
27,951 22,000 21,199
12,000 12,000 12,000
3,000 3,000 3,000
3,056 10,000 6,610
46,007 47,000 42,809
2019 2018
Actual Actual
$ $
259,354 311,014
33,403 48,441
15,285 5911
308,042 365,365

Short-term employee benefits

These amounts include all salary, fringe benefits and cash bonuses awarded to KMP except
for details in respect to fees and benefits paid to elected members which may be found above.

Post-employment benefits

These amounts are the current-year's estimated cost of providing for the Shire's superannuation

contributions made during the year.

Other long-term benefits

These amounts represent annual leave and long service leave benefits accruing during the year.



Transactions with related parties

Transactions between related parties and the Shire are on normal commercial terms and conditions,
no more favourable than those available to other parties, unless otherwise stated.

No outstanding balances or provisions for doubtful debts or guaranties exist in relation to related parties at year end.

2019 2018

The following transactions occurred with related parties: Actual Actual
$ $

Sale of goods and services 0 2,727
Purchase of goods and services from entities controlled by
Councillors or KMP 44 251 5,481
Amounts payable to related parties:
Trade and other payables 370 160

Related Parties
The Shire's main related parties are as follows:

i. Key management personnel
Any person(s) having authority and responsibility for planning, directing and controlling the activities
of the entity, directly or indirectly, including any elected member, are considered key management
personnel (KMP).
KMP are employed by the Shire under normal employement terms and conditions

ii. Other Related Parties

Any entity that is controlled by or over which KMP, or close family members of KMP, have authority and responsibility for
planning, directing and controlling the activities of the entity, directly or indirectly are considered related parties in relation to
the Shire.

iii. Entities subject to significant influence by the Shire

An entity that has the power to participate in the financial and operating policy decisions of an
entity, but does not have control over those policies, is an entity which holds significant influence.
Significant influence may be gained by share ownership, statute or agreement.



18. JOINT ARRANGEMENTS

The Shire together with the Shire's of Esperance, Coolgardie, Laverton, Leonora, Menzies,

Ngaanyatjarraku, Ravensthorpe, Wiluna and the City of Kalgoorlie (collectively called "Goldfields Voluntary Regional
Organisation of Councils" - GVROC) have a joint arrangement with regard to the provision of a regional record service.
The assets included in the joint arrangement recorded at councils one-tenth share are as follows .

2019 2018
$ $
(a) Share of Joint Arrangements

Non-current assets
Land and buildings 69,416 69,416
Less: accumulated depreciation (8,664) (5,776)
60,752 63,640
Plant and equipment 7,940 7,940
Less: accumulated depreciation - (1,981) (1,321)
5,958 6,619
Furniture and equipment 4,047 4,047
Less: accumulated depreciation (1,073) (715)
2,974 3,332
Light vehicles 3,097 3,097
Less: accumulated depreciation (957) (638)
2,140 2,459

SIGNIFICANT ACCOUNTING POLICIES
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22. RATING INFORMATION (Continued)

(e} Interest Charges & Instalments

Instalment Instalment Unpaid Rates
Date Plan Plan Interest
Instalment Options Due Admin Charge Interest Rate Rate
$ %o %
Option One
Single full payment 07 Sep 2018 0.00 0.0% 7.5%
Option Two
First instalment 07 Sep 2018 0.00 0.0% 7.5%
Second instalment 07 Nov 2018 10.00 5.5% 7.5%
Option Three
First instalment 07 Sep 2018 0.00 0.0% 7.5%
Second instalment 07 Nov 2018 10.00 5.5% 7.5%
Third instalment 16 Jan 2019 10.00 5.5% 7.5%
Fourth instalment 03 Apr 2019 10.00 5.5% 7.5%
2019 2019 2018
Actual Budget Actual
$ $ $
Interest on unpaid rates 69,763 60,000 74,994
Interest on instalment plan 3,669 4,000 3,580
Charges on instalment plan 3,390 4,000 3,090
76,822 68,000 81,664




23. RATE SETTING STATEMENT INFORMATION

2018/19
2018/19 Budget 2018/18
(30 June 2019 (30 June 2019 (1 July 2018
arried Carried Brought
Note Forward) Forward) Forward)
$ $ $
(a) Non-cash amounts excluded from operating activities
The following non-cash revenue or expenditure has been excluded
from amounts attributable to operating activities within the Rate Setting
Statement in accordance with Financial Management Regulation 32.
Adjustments to operating activities
Less: Profit on asset disposals 8(a) (6,882) 0 (25,762)
Movement in pensioner deferred rates (non-current) 0 0 (13,734)
Movement in employee benefit provisions (non-current) ) 17,352 (26,747)
Add: Loss on disposal of assets 8(a) 28,824 0 347
Add: Depreciation on assets 8(b) 2,818,144 2,384,778 2,338,578
Non cash amounts excluded from operating activities 2,857,438 2,384,778 2,272,682
(b) Surplus/(deficit) after imposition of general rates
The following current assets and liabilities have been excluded
from the net current assets used in the Rate Setting Statement
in accordance with Financial Management Regulation 32 to
agree to the surplus/(deficit) after imposition of general rates.
Adjustments to net current assets
Less: Reserves - restricted cash 3 (5,289,718) (4,376,478) (6,028,479)
Add: Borrowings 11(a) 47,238 47,238 45,983
Total adjustments to net current assets (5,242,480) (4,329,240) (5,982,496)
Net current assets used in the Rate Setting Statement
Total current assets 7,579,074 5,004,260 8,277,224
Less: Total current liabilities (861,473) (675,020) (1,065,620)
Less: Total adjustments to net current assets (5,242,480) (4,329,240) (5,982,496)

Net current assets used in the Rate Setting Statement 1,475,121 0 1,229,108



24. FINANCIAL RISK MANAGEMENT

This note explains the Shire’s exposure to financial risks and how these risks could affect the Shire's future financial

performance.
Risk o Exposure arising from Measurement  Management
Market risk - interest rate o CE.ISh equwalgnts, and Long SensmAVIty Utilise fixed interest rate borrowings
term borrowings at variable rates analysis
Cash and cash equivalents, trade ; . ; ; . ; 2
Credit risk . receivables, financial assets and debt é?é?i?l 2n€;||yz|.s E;?;S:itzg?r::;tba;'i(cdems"s' credit
investments nalysis ’ policy
Liquidity risk Borrowings and other liabilities Rolling cash flow Availablity of commited credit lines and

forecasts borrowing facilities
The Shire does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council. The finance
area identifies, evaluates and manages financial risks in close co-operation with the operating divisions. Council have
approved the overall risk management policy and provide policies on specific areas such as investment policy.

(a) Interest rate risk

Cash and cash equivalents

The Shire's main interest rate risk arises from cash and cash equivalents with variable interest rates, which exposes the
Shire to cash flow interest rate risk. Short term overdraft facilities also have variable interest rates however these are
repaid within 12 months, reducing the risk level to minimal.

Excess cash and cash equivalents are invested in fixed interest rate term deposits which do not expose the Shire to cash
flow interest rate risk. Cash and cash equivalents required for working capital are held in variable interest rate accounts

and non-interest bearing accounts. Carrying amounts of cash and cash equivalents at the 30 June and the weighted average
interest rate across all cash and cash equivalents and term deposits held disclosed as financial assets at amortised cost

are reflected in the table below.

Weighted
Average Carrying Fixed Variahle Non Interest
Interest Rate Amounts Interest Rate Interest Rate Bearing
%o $ $ $ $

2019
Cash and cash equivalents 2.14% 7,011,812 5,289,719 1,658,514 63,579
2018
Cash and cash equivalents 2.27% 7,659,412 6,686,358 846,286 126,768

Sensitivity
Profit or loss is sensitive to higher/lower interest income from cash and cash equivalents as a result of changes in
interest rates. 2019 2018

9 N
Impact of a 1% movement in interest rates on profit and loss and equity* 16,585 8,463
* Holding all other variables constant
Borrowings
Borrowings are subject to interest rate risk - the risk that movements in interest rates could adversely affect funding costs.
The Shire manages this risk by borrowing long term and fixing the interest rate to the situation considered the most
advantageous at the time of negotiation. The Shire does not consider there to be any interest rate risk in relation to borrowings.
Details of interest rates applicable to each borrowing may be found at Note 11(b).



1. FINANCIAL RISK MANAGEMENT (Continued)

Credit risk

Trade Receivables

The Shire’s major receivables comprise rates annual charges and user fees and charges. The major risk associated

with these receivables is credit risk — the risk that the debts may not be repaid. The Shire manages this risk by monitoring
outstanding debt and employing debt recovery policies. It also encourages ratepayers to pay rates by the due date
through incentives.

Credit risk on rates and annual charges is minimised by the ability of the Shire to recover these debts as a secured charge

over the land, that is, the land can be sold to recover the debt. Where the expected proceeds on sale of the land is less than the
value of the debt, a loss allowance is provided. The Shire is also able to charge interest on overdue rates and annual charges at
higher than market rates, which further encourages payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitored for acceptable
collection performance.

The Shire applies the AASB 9 simplified approach to measuring expected credit losses using a lifetime expected loss
allowance for all trade receivables. To measure the expected credit losses, rates receivable are separated from other
trade receivables due to the difference in payment terms and security for rates receivable.

The expected loss rates are based on the payment profiles of rates and fees and charges over a period of 36 months

before 1 July 2018 or 1 July 2019 respectively and the corresponding historical losses experienced within this period.
Historical credit loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors

such as the ability of ratepayers and residents to settle the receivables. Housing prices and unemployment rates have been
identified as the most relevant factor in repayment rates, and accordingly adjustments are made to the expected credit loss
rate based on these factors. There are no material receivables that have been subject to a re-negotiation of repayment terms.

The loss allowance as at 30 June 2019 and 1 July 2018 (on adoption of AASB 9) was determined as follows for rates
receivable.

More than 1 More than 2 More than 3
Current year past due years pastdue years past due Total

30 June 2018
Rates receivable

Expected credit loss ' 10% 58% 68% 83%

Gross carrying amount 539,702 80,114 72,827 298,321 990,964

Loss allowance 55,099 46,503 49,475 248,497 399,574
01 July 2018
Rates receivable

Expected credit loss 11% 75% 77% 92%

Gross carrying amount 484,427 81,444 72,715 246,707 885,293

Loss allowance 52,662 61,010 56,240 228,088 398,000
The loss allowance as at 30 June 2019 and 1 July 2018 (on adoption of AASB 9) was determined as follows for sundry
receivables.

More than 30 More than 60 More than 90
Current days pastdue days pastdue days pastdue Total

30 June 2019 - -
Sundry Receivables

Gross carrying amount 23,733 0 0 0 23,733
01 July 2018
Sundry Receivables )

Gross carrying amount 174,666 0 0 0 174,666



—

24. FINANCIAL RISK

>} Liquidity risk

Payables and borrowings

Payables and borrowings are both subject to liquidity risk — that is the risk that insufficient funds may be

on hand to meet payment obligations as and when they fall due. The Shire manages this risk by monitoring
its cash flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms
can be extended and overdraft facilities drawn upon if required and disclosed in Note 11(e).

The contractual undiscounted cash flows of the Shire's payables and borrowings are set out in the
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact
of discounting is not significant.

Due Due Due Total

within between after contractual  Carrying

1 year 1 & 5 years 5 years cash flows values

$ : $ $ $ $

2019
Payables 503,259 0 0 503,259 503,259
Borrowings 57,416 229,656 143,453 430,525 387,321

560,675 229,656 143,453 933,784 890,580
2018
Payables 653,855 0 0 653,855 653,855
Borrowings 57,416 229,655 200,969 488,040 433,304

711,271 229,655 200,969 1,141,895 1,087,159
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TRUST FUNDS

Funds held at balance date which are required to be held in trust and which are not included in the

financial statements are as follows:

Builders Registration

Demolition Deposits

Excess (Overpaid) Rates

Gym Key Deposits

Tennis Key Deposit

Building Construction Industry Training Fund (|
Library

Community Garden

Ngadju Womens Caring Programme
Licensing (Transport)

Bank Interest

Amounts Reclassification to
1 July 2018 Received  Amounts Paid  Resiricted Cash 30 June 2018
$ $ $

(52) 3,955 (1,270) (2,633) -
500 0 (500) 0 -
1,932 280 (323) (1,889) -
4,200 3,400 (4,350) (3,250) =
600 0 (300) (300) -
548 1,241 2,056 (3,845) ~
483 0 (483) 0 -
2,539 0 0 (2,539) -
23,616 60 (22,719) (957) -
51,340 204,583 (254,106) (1,817) -
293 16 0 (309) -
85,999 213,535 (281,995) (17,539) -

EVENTS OCCURRING AFTER THE END OF THE REPORTING PERIOD

No adjusting or non-adjusting event has taken place since the balance sheet date to the date of authorisation of financial statements.
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j Policy

On 1 July 2018 Paragraph 17A (5) was inserted into Local Government (Financial Management) Regulations 1996

The regulation stated an asset is to be excluded from the assets of a local government if the fair value of the asset at the date of

acquisition by the local government is under $5 000.
The adoption of the regulation constitutes a change in accounting policy.

Due to the effect on the financial statements not being material, the Shire did not retrospectively apply the changes in

accounting policy- arising from the new regulations and has not restated comparative figures .

‘During the year assets with a fair value at the date of acquisition of under $5,000 and purchased prior to 1 July 2018,
amounting to $22,854, have been excluded from the assets of the Shire and written off in the Statement of Comprehensive Income.

NITIAI ADPPI ICATION OFE AlICTR AN ACO NT R TANDA o
INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS

During the current year, the Shire adopted all of the new and revised Australian Accounting Standards and
Interpretations which were compiled, became mandatory and which were applicable to its operations.

Whilst many reflected consequential changes associated with the amendment of existing standards, the only
new standard with material application is AASB 9 Financial Instruments.

AASB 9 Financial instruments

AASB 9 Financial Instruments replaces AASB 139 Financial Instruments: Recognition and Measurement
for annual reporting periods beginning on or after 1 January 2018, bringing together all three aspects

of the accounting for financial instruments: classification and measurement; impairment; and hedge
accounting.

The Shire applied AASB 9 prospectively, with an initial application date of 1 July 2018.
The adoption of AASB 9 has resulted in changes in accounting policies.

In accordance with AASB 9.7.2.15, the Shire has not restated the comparative
information which continues to be reported under AASB 139.

There were no adjustments as a result of adopting AASB 9.

Under AASB 9, financial assets are subsequently measured at amortised cost, fair value through other
comprehensive income (fair value through OCI) or fair value through profit or loss (fair value through
P/L). The classification is based on two criteria: the Shire's business model for managing the assets; and
whether the assets’ contractual cash flows represent ‘solely payments of principal and interest’ on the
principal amount outstanding.

The assessment of the Shire’s business model was made as of the date of initial application, 1 July 2018.
The assessment of whether contractual cash flows on financial assets are solely comprised of principal
and interest was made based on the facts and circumstances as at the initial recognition of the assets.

The classification and measurement requirements of AASB 9 did not have a significant impact on the Shire.
The following are the changes in the classification of the Shire's financial assets:

- Trade receivables and Loans and advances (i.e. Other debtors) classified as Loans and receivables as at
30 June 2018 are held to collect contractual cash flows and give rise to cash flows representing solely
payments of principal and interest. These are classified and measured as Financial assets at amortised
cost beginning 1 July 2018.

- The Shire did not designate any financial assets as at fair value through profit and loss.



28. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS (Continued)

nN
[{e]

In summary, upon the adoption of AASB 9, the Shire had the following required (elected) re-classifications as at 1 July 2018.

AASB 9 Category

AASB 139 Amortised Fair value Fair value
Value Cost Through OCI Through P & L
$ $ $ $
AASB 139 category - Loans & Receivables:
Trade Receivables 665,673 665,673

Impairment

The adoption of AASB 9 has fundamentally changed the Shire’s accounting for impairment losses for
financial assets by replacing AASB 139's incurred loss approach with a forward-looking expected credit
loss (ECL) approach. AASB 9 requires the Shire to recognise an allowance for ECLs for all financial assets
not held at fair value through P/L. Upon adoption of AASB 9, the Shire did not recognise any additional
impairment on the Shire's Trade receivables.

NEW ACCOUNTING STANDARDS AND INTERPRETATIONS FOR APPLICATION IN FUTURE YEARS

The AASB has issued a number of new and amended Accounting Standards and Interpretations that have mandatory application dates

for future reporting periods,some of which are relevant to the Shire.

This note explains management's assessment of the new and amended pronouncements that are relevant to the Shire, the impact of the
adoption of AASB 15 Revenue from Contracts with Customers , AASB 16 Leases and AASB 1058 Income for Not-for-Profit Entities .

These standards are applicable to future reporting periods and have not yet been adopted.

The Shire is still assessing the impact of these new accounting standards.



30. OTHER SIGNIFICANT ACCOUNTING POLICIES
a) Goods and services tax {GST)

of ing amount of GST
ot recoverabie from the

ST receivable or payabie
The nzt amount of GST recovarable from or payable to the ATO is includad

with recavables or payables in the statement of financial posion

il

fecavables and payables are stated nslusive

Cash flows are presented an a gross basis. The GST compenents of cash
flows arising from investing or !’u‘.ancmc 128 wiich are (scoverable from
of payanle (0. the ATO are presented as operating cash flows

b) Current and non-current classification
The assat or flahiity 15 classiied as current f it 15 expactad o be saliled
wiitin the naxt 12 months, baing the Stiie's operational cycle. In the case of
fiaisitizs where the Shire does nol have the uncenditional right to dater
setlement ceyond 12 months sush as vestad i

G Sarvice leave he Habilily
1s classified as current sven if not exgeciad o 5o seitied witkin the next 12

nonins. inventoriss hald for i v classifiad as curant or noh-curret

bzsed on the Shire's intentions (o reieass for sals

¢} Rounding off figures
Alt figures snowi in his annusl inancial report. othar than a rate i the dolisr,

are rownidad to the nearest f’cllsr Amo! snted i Austraiian Dollars

d) Comparative figures
WWhere required, cotparative figures have been adiustad o canform with

s i1 presentiation for the curent financial yaar

inen the Shire applies i accounting pokicy retrospactively, maras a
rzlrospeciiva rzsiatament or "'Jai»!flé‘s temis in s inancial siate
has a matens| effect on the statement of financial position. an adi
(ihidd} statement of financial position as at the be;.xnn..tg of the precedi
pericd n addition to b

oressnied

2 MUNEMLT conparative financial siatements is

<

2) Budget comparative figures

Utiless otitenwise statad, the buagst camparative figures shown in this annue|
tnancial rzpori zlate to the onginel pudget asimaie for 2 alevant tem of
disclosure

f) Superannuation
ha Shire contibutes

G a numb
ployess. Al funds fo which the 3
plans

g) Fair value of assets and liabilities

Fair value is (he price that the Shire would ra
hava fo pay o transier a habiity. n an erderly (e unforeced) ransacion
beiwaan mdependent knowisdgeable and willing market participznts at i
naasuiamen! date

ve (¢ sell the asset or would

As fai vaiuz s a market-based measurs the closast enwvalent abssivable

warket oncing informaton is usad to daterawine (s
vaives may e made having ragard (0 the characlensuss o

sa:!.cx(xc asset or kakiiiy Tne {air values of

Active mar

valt

mariket daia

QN @ERHGUBS AN

To the

ant

ch a market the most advaniagaous markel av:m:xtﬂs- (o the enlily at tha

and of the reperting parod e the racepis from

the sala of the asset afte saction costs an

iransport costs

tha fair value measureman ) {akaes into account

se or

llhy to use the asset in its high

srticipant inal would usa t highaest

b} Fair value hierarchy
AASB 12 requires the disclosure of fair valuz information by level of the fair
vaiue hreracchly which categorises {2 vaiue measuremant into cne of threa
possible levels based on the lowest level that an input that is significant to the

measwement can be caiegonsad inio as foliows

Level 1
Maasurements based on quoted prcas (unadiustad) i active markets for

eatical

als or liabilites that the antity can access at the measurameant

date

Level 2
Migasuramants based on inputs othar than queted prices included i Lavel 1

that aie obsaivahie lor the assel o datiily, eithar directly o indirsctiy
Level 3
Weasurements hasad on unobsarvable inputs far the asset or liability

Tne far values of assets and liabitias that are not tradad in an active markst
are detemuned Using ong or mare valuation lechnques Thase valuation
lechnigues maamise (o the sxiant poasidle. the use of epservabie markal

azia i all significant inpids requirad 10 measwrs fAn valus are abse

assat gr iiadiy is included i Laval 2 one or more significant i
based o chearvabie market data the assat of labiiy is inctuded in Lavel 3

Valuation technigues

The Shire selacts a vaiuation technique thatis approgniate in the aircumstances
and for winch suficient data is avaiiable ic measure {air value. Th
of sufficient and ralavant daia prevanly depends on the spsaiiic characteiistic
of the asset of lizbility beng measured. The valugtion technigues selactad by
the Shire ars cansistent witi ong o mere of the lollowing valuation approaches

Market approach

Vaiuztion techniguzs that use prices and other relavant information
aanerated by markst ransacuons for identcal or similfar asssls or liabiiities
Income appreach

Vaivation techniques that convert estimated future cash flows or income
and ¢

venses nto a single discounied prasent vaiue

Cost dppmdrh

=5 that refiect ine currant replacaiment cost of he sarice
capacity of ain assat

Zach veluation fechniaue reauites npuis that reflect the assumplions that
suyers and seflers wouild use wihten pricing the asset or iabilily. including
assumptions about risks. When seiscting 2 valuation techique. the Shie
gvas proniy o hose techniquas thal maxinise the use of observable mpuls

and mnimise e use of unobservable inputs. lnnuts that are deveiopad using
market daia {such a3 publcly avaiabie infermation on actual ransactions) and
eflect the assumptions that buyars and saliers would generally use when
prcng the assat or abilily are considerad observebla, wherees wiputs for
winch market data is not avaiiable 2nd therefore are develcped using the best
infermatien availlable asout such assumplions are conadersd Lriobsarvable

ij Impairment of assets

n accordance with Australian Accountng Standards the Shire's
not-specaiised as cther than invantones. are a
daie o detgrnune whethar thare 13 any indication sy may be mparzd

cash g ]
2d at aach reporting

el on e

Ypgre such anoadication exisis. an impainnent leshis can
g the reco

asset by compa

srable ameunt of the asaet, baing ine gl

> 2558

the assel's iaw vajuz (=
camying amount

Aﬂ\/ eycess of the ass S carrving amount over its recoveradle amount 1s

recagnised immediataty in pront or loss, unl

B 115)

5
revalued amount i accordance wilh another Standa rd (@ ¢
wiiereby any impairment loss of a revalued asset s treated as a ravaluation

decrzase in accordance with that other ‘mwc‘dru

For non-cash generaling specialised assets that are mzasurad tnder the
revaiuatcn model such as roads. drains, public buildings and the like, no

annual assessment of impairment i1s required. Rather AASE 115 31 appies

and revaluations nzed anty be made with sufficiant regutaniy to ensure the

canying value does nol differ materially from would be determined

using faic value & and of the reporting perio

@



31.

ACTIVITIES/IPROGRAMS

Shire operations as disclosed in these financial statements encompass the following service orientated activities/programs.

PROGRAM NAME AND OBJECTIVES
GOVERNANCE

decision making procass for the
1 of SOAICE rRSoUrcas.

GENERAL PURPOSE FUNDING
To collect revenue to aliow for the provision of

services.

LAW, ORDER PUBLIC SAFETY
s 1o hah. ansure a safer and

HEALTH
To provids

aparational framawork for
ronmental and community health.

EDUCATION AND WELFARE
To provide servicas to disadvam
the slderly, chitdren and youth.

aged persons,

HOUSING

and maintain aiderly resident housing.

COMMUNITY AMENITIES
To provide services reguired by the community.

RECREATION AND CULTURE
To esiablish and effectively ma
infrasiructure and rasource which will help the
social well baing of the community.
TRANSPORT

To provide safe, sffective and of
services o the community.

ent transport

ECONOMIC SERVICES

OTHER PROPERTY AND SERVICES
itor and conitrol council's overheads
counts.

ACTIVITIES

the achivitias of mamb
for the provision of go
g ct d members and I’ltF‘p'—"‘/

ative support avaitable to the
ie o the task of assisting

o]
iy

2a

Ie ravention, animat
sarvicas

control and

5 local laws
safn.v.v/ ing -wdln:. amergency

s thelr contr
W3 INe Con

i
po:-,:x* mmphm 7

O

| provision of meat inspechion services. noise control

Maintenance of child minding o«
e Provision and maintenance

. playgroup centre. senior citizen cenire and aged care
of home and community care programs and youth services.

3 i h

Provision and maintenance of slderly residents housing.

ration of rubbish disgosal
r drains, pretection o th
and public convenienc

Rubbish collaction services, ope
maintenance of urban storm wata
town planning schemes, cemetery a

litter control, construction and
anvirenmeant and administration of

iMaintenance of public hails, civic centre, aquatic centre, recrs tres and various sperting
facilities. Provigion and maintenance of parks, gardens and playgrounds. Operation of library,
mussum and other cultural facilities.

Cnr‘q‘“nction and maintenan = of 1 orxds footpaths, depots,
and rnaintenance of streel i

vays, parking faciiities and
strest lighting eic.

including the maintenancs and operation ¢

of 2 caravan park.
ding weed control, venmin control and standpipes. Building

Provision of rural sarvices
Control.

Private work private works operation. plani re
operating cosis

pairs and o tion costs and engineering




Current ratio

Asset consumption ratio

Asset renewal funding ratio

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

The above ratios are calculated as follows:

Current ratio

Asset consumption ratio

Asset renewal funding ratio

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

2019 2018 2017

__Actual Actual Actual
417 3.16 415
0.96 0.73 0.80
0.68 0.64 0.78
0.82 0.35 0.74
26.29 21.70 72.96
(0.43) (0.40) 0.01
0.49 0.49 0.52

current assets minus restricted assets

current liabilities minus liabilities associated
with restricted assets

depreciated replacement costs of depreciable assets

current replacement cost of depreciable assets

NPV of planned capital renewal over 10 years

NPV of required capital expenditure over 10 years

capital renewal and replacement expenditure

depreciation

annual operating surplus before interest and depreciation

principal and interest

operating revenue minus operating expenses

own source operating revenue

own source operating revenue

operating expense



